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The Securities and Exchange Commission today published an opinion 
relative to the question of the independence of an accountant when cer-
tifying financial statements before the Commission. 
The opinion is the second of a series of interpretations on account-
ing principles. It follows: 
"The Securities and Exchange Commission from time to time 
has been called upon to determine whether, in a particular 
case, the relationship existing between a registrant and an 
accountant was of such a nature as to prevent him from being 
considered independent for the purpose of certifying financial 
statements to be filed in connection with the registration of 
securities under the Securities Act of 1933 and the Securities 
Exchange Act of 1934. 
"In response to such requests, the Commission has taken 
the position that an accountant can not be deemed to be in-
dependent if he is, or has been during the period under review, 
an officer or director of the registrant or if he holds an 
interest in the registrant that is significant with respect to 
its total capital or his own personal fortune. 
"In a recent case involving a firm of public accountants, 
one member of which owned stock in a corporation contemplating 
registration, the Commission refused to hold that the firm 
could be considered independent for the purpose of certifying 
the financial statements of such corporation and based its re-
fusal upon the fact that the value of such holdings was sub-
stantial and constituted more than one per cent of the partner's 
personal fortune." 
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